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SECTION A 20 MARKS

QUESTION 1 [10 MARKS]
Define and explain the scope for Public Finance.

QUESTION 2 [10 MARKS]
Describe the five solutions to the problem of externalities.

SECTION B 30 MARKS
QUESTION 1 [10 MARKS]
i.  List five sources of government revenue in Namibia [5]

ii. List the main sectors in which the Namibian budget is distributed [5]
QUESTION 2 [10 MARKS]

Describe the main disadvantages of Value Added Tax (VAT).
QUESTION 3 [10 MARKS]

i.  Define tax incidence [2]

ii.  Explain the four important principles of tax incidence: (8]
SECTION C 20 MARKS
QUESTION 1 [10 MARKS]

With the help of a diagram discuss the deadweight loss of taxation
QUESTION 2 [10 MARKS]

Discuss the main rationale for tax reform in an economy's tax system and relate to

Namibian situation.



SECTION D 30 MARKS
QUESTION 1 [30 MARKS]
Income Tax in 2013

Taxable amount(NS) Tax on lower amount{N$) % tax on excess over lower amount

0-50000 0 0%

50 001 - 100000 0 18%

100 001 - 300 000 9000 25%

300 001 -500 000 59 000 28%

500 001 - 800 000 115000 30%

800 001 -1 500 000 205 000 32%

Above 1 500 001 429 000 37% j
Source: PWC

Namibian Income Tax is taxed based on the table above.

a. Calculate the total amount of tax paid by an individual earning NS750 001 per annum.

b. Define effective rate and marginal rate.

c. Calculate the effective rate and marginal rate

d. Elaborate upon the following terms:

i.  Statutory incidence of taxes

ii. Economic incidence of taxes

iii. Budget calendar

(5]
(5]

[5]

[5]

[5]






